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Aside from the fact that the Austrian consumers! market is still dormant, more 
anc move USIA firms are facing bankruptcy because they cannot compete with non- 
USIA and foreign mamifacturers.(1) In order to acquire ready cash and to un- 
iead surplus products, a swmber of USIA production administrations have started 
to sponser the free imporl (Freischreibung) of commodities for Austrian husiness-= 
nen who are willine to take over unsalable USIA products. 


This method of pushing USIA's business anparently has the approval of ranking 
USTA cfficials, In fact, Viadimir Sfikhomirov. Soviet Director General of USIA, 
recently authorized Punin, chief bookkeener of A/O: Avtovelo, Automotive and 

fine Mechanics Department of USTA, to snonsor a shipment of 160 tons cf sugar 
which Fritz Durst, Gemischtwaren u. Mineraloel Grosshandel, import—expert., 

Vienne VII. Neubaugasse 21, has imported from the Haviicek firm in Trieste, 

In exchange for this service Durst has agreed to vay A/O avtovelo 160,000 schill- 


£ 


ines ian ssh for a sizeable lot of goods which this department has had on -han 
for several months.(2) 


In the course of his neyotiations with Hoecht1, Burehart and Durst, all repre-+ 
sentatives of Fritz Durst, Punin learned that these men have concluded similar 
agreements with Medveyev, a soviet official in the Hotel Imperial. Other Avtovelo 
officials have learned that USIA's Food Industry Administration has just made 

4 comearable arrangement with an Engr. wretscha and that Frau Olga Frivlwald, 

a well-known Vienna businesswoman, has asked the Sales and Purchasing Office ef 
USTA's Bleetrical Industry Administration te sponsor a shipment of three carloads 
of neon tubing, valued at 2,500,000 schiliinys, which she has gust imported from 
Gormany, (2. 


Allegedly on the grounds that he does not want to do business with the well-known, 
Communi st-controlled, expert-import firm, "Intrac” Gesellschaft fuer Internati onalen 
warenspstausch und Crosshandel m.b.H. because of its unsavory renutation, Hoechti 
has also asked A/O Avtovelo to import 50 carleada of corn, white beans, iinseed 
méal, potato pulp and oats which the Frits Durst firm wishé to nrocure from Hun 
gary.) A/O Avtovelo cTficials have not yet accented Hoechtl's proposal. 
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Another ion¢ieat.on of Inbrac's Joss of prestice is geen in ite survent otig~ 
Lions “with A/G. wtovelo officials. Intrac has offered to handle om benalf of 
4/0 Avtovelo, lie sale cf certain so~called pensation goods in Hungary, pro~ 
vided Unal 4’ Is named sole tenresentative in both Hungery and “ule YO 


duets manufs ‘cured by Avtovelo firms narticularly these of Austio-Fiat, USTA 
officials believe Intrac officials are nrenared to sign a contract ete ses a 

be villine t, offer them son: sort of sales puaranter. 3u% ~ veessure from 
USHA Hesdouaitars to push tr: sale of surplus raw materials and Deuce 

&/0 Aviewelo fficials nave iivised Intrac that they will nob saipa a contract 
until Intevac uvas completed ro veral transactions on their behalf. rossi bic 
Uhat this dzdsion may have ces anflucnecd by Gaurushenkuw, Gheoe he Bue - 
cessor as ‘Lrector of USTA‘s central Com petal Burean, who recent.iy told 
Pshenichn! ev, director of te ALO Aviovelo Sales anc Perchasine (fics, that 


Intrad me has a bad repubati.va 6 3 


dew: th ib ary 


USIA Hey, uartets has just issied an order forbidding USIA enterprises to 
acteept et Compéensstion any orcducts similar to those manufactured 
firns, $8 a Tesult of this o der, the 4/0 Avtovelo Departmen’, vsanr- 

the she i plass wh: 


as nayren® tor fi au trucks anc an unknown number of fyirania 
dunes toushs. As Lt new staus £/O Avtovelo officials will probably have to 
aet.la or hungarian foodsti “fs if they intend to do business with ilungarian 


ALY. , Budapest, Saeft vtea 5, ricent. y 
r 


ymant is 
The pwiets ¢ have resumed dienuatline aoa at the Rirtenberger Pa\ronern- 
Sabi plont, UsIA employ:t3 have learned that several hendred machimau are 
Looe scrapped in accordanc? with a Moscow pee which Tikhomiroy rece! 
os the Hotel Imperial scetime in January 1956 
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lener werkgeug-u. derkgeugit-schinenf 27... Ing. Frank & Co. has complete] + 
\arhauled and modernized uct rill grinding machines which USIA re- 
ctived from the saviet Unica. sev months ago. As yet the Seviets heve 
rob anvented aerate of thea: machines which are now being held in a Jdusch- 
BAe © warshouss 
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fe evlovelo Sales and Purchasing Office tiaa rox 
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ladsaecuh Becta © Ga., Yous TGeldsehmidgasse 10 

ve bs prices. ; rwiing f.o.b. Europe 
VAS, wsuLches , wiring oquipme nt, 
Bade He. tg cesireg these cormodi 
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b. N"Oatex", Import- und Exp sMo, Ucahie Vi, Theobaldgeasse 19, hae 
advised A/O Avtovelo thah .& i: - nterested in purchasing Diesel motors 
Yor shipment to Argentine. 


fal Or. Sechwinner, 
truck 


: ; 12/6, wishes to purchase SC buses, 
3, and Diese] motors Par iacks on behalf of the Meler Baless Pirm 
(7) 


a Lavela 
that he would lice to tb: sie epresentative of Avtovelo products in the 
degiern orovinets of Austr . 


oc. J. M. Proschek, Vienna 2Y, Sruknerstrasse 2 Soe informed A/O 4 
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Personn:1 Chanres in UsiA Headquarters 


10. P. Kabalevski has been appointed ceputy to Tilhomirov, soviet General 
arector of USIA. ‘‘ikhomirov’s interpreter, Schapira, ne been recalled 
to Moscow and it is reported that he will be assigned to Berlin where he 
will continue to work es on interpreter for Usa. 
. i 

11, Following a two menths' veestion in Noscow, Khotkov, Chief of Usiats Legal 
| Deoartment, was suddenly recalled to the Ussr, Khotkev is schedaicd ta Tée= 

turn te Vienna 20 June 1949 and USIS employees believe he wilt. bring new 
directives Pram Moscow, Le. Bagdazavov, counselloc of the Lega: Hepa riaent., 


25X1A hes beer transferred to Berlin. o5X1X 


(a3 Comment: According to an unprocessed report, a) and dated 
25X1C the Soviets are nreparing to dump large cut of USTA 
products on the Austrian rarket in another attempt to underseli their som- 
petiters, In this connection it is also interesting te note that a usunlly 
reliable source renorted 21 May 195C that the U-IA-controlicd J. i Yoith has 
not received any Joviet orders since Seotenber LIF. 
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: Comment: Fruehwal! is one of six Austrians recently hir 
pacher & Wagner to operate ils ac. cubolclasy Plea the Sustr: 
Company in Tehera: mn. Frau Po 

year comtract and they vill leave for Teheran in tha very nex 


Twa Id and her colleagues have 


25X1A (Es ener: TL As ramered that one Licht Industry: and Pood tnd 
Administrations of Vola ave planning to establish in Vienna several retail 
stores which will serve as ovtlets for textiles, leather poods, enc foodetuffys 


brought into austris illecally,i.e. duly free fron the satellites. 
Auster lan businessmen are® now reluctant te co Dus iress 


Si 
f ag g “egult of the hostile campaign which the Vienns 
press has aces eee this firm during recent weeks. 
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